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Preface

This study contains the characteristics of four branches of the metal, machine, automotive and
electrotechnical industries in Matopolska (the Matopolskie province). Its purpose is to analyze the
state of those types of economic activities in the Matopolskie province, to indicate the dynamics of
changes occurring in them, and to identify strengths, opportunities and challenges.

The study contains information on the size of the mentioned markets in Matopolska and their
dynamics. The main industries that belong to that markets are presented in the study. The size of
the workforce involved in the functioning of each of the industries with information on the dynam-
ics of changes in this area was indicated. The presented information on the number of enterprises
in particular branches of industry was supplemented by their structure in terms of the number of
employees, the origin of capital and the legal form. The study also contains information about the
main centers of the metal, machinery, automotive and electrotechnical industries in Matopolska
and a long list of their largest representatives was added.

The summary of the report includes information on the strengths of Matopolska in the listed
industries. The most important of their trends and the basic challenges faced by the region in the
context of the analyzed markets are listed. Opportunities are also presented that could dynamise
the region’s development in the area of metal, machine, automotive and electrotechnical indus-
tries.

The results of this analysis may serve the promotion of Matopolska, as a region worth invest-
ing in. The information contained herein can be a hint for investors, as to where they can find the
best conditions for the development of operations and what are the strengths of the Matopolska
industries.
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Research method

The study was based on the desk research method.

It comes down to the analysis of data from available sources. The statistics are subjected to
appropriate selection, verification and processing. This method uses a variety of data sets, which
mostly include public statistics documents, industry analyzes and publications, reports, articles
and press releases.

Data is processed - tables, charts and graphs are compiled, data from various sources is com-
piled, and its correctness is verified. The processed statistics are subject to interpretation - the
state of a given phenomenon and its changes, their character and dynamics are determined. The
prepared study is finalized with conclusions.
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Introduction

Matopolska (the Matopolskie Province) is located in the central-southern part of the country,
bordering with Slovakia. It is an important region for the Polish economy.

The Matopolskie Province covers an area of 15 183 km?, where more than 3 million people live.
It is divided into 22 districts, including 3 cities with district rights. Krakow is the capital city of the
province and the seat of its local government authorities. The other two cities with district rights
are Tarnéw and Nowy Sgcz. Other major urban centers in the region are Oswiecim, Chrzandw,
Olkusz, Nowy Targ and Bochnia.

The main sectors of the economy of Matopolska include chemical, food, automotive and metal-
lurgical industries. The new technology sector, trade and tourism are also important. The investors
are encouraged to locate their businesses in Matopolska by the functioning of special economic
zones (Krakow Special Economic Zone, Katowice Special Economic Zone and EURO-PARK Mielec),
as well as, industrial and technology parks (e.g. Krakdw Technology Park, Tarnéw Science and Tech-
nology Park, Life Science Park in Krakow).

The total value of Matopolska’s GDP corresponds to 8% of the country’s GDP. Many large enter-
prises, including foreign enterprises, operate on the territory of the province, using good commu-
nication access, public support, qualified labor force and other advantages of the region®.

! Wojewddztwo matopolskie, Polska Agencja Inwestycji i Handlu, https://www.paih.gov.pl/regiony/wojewodztwa/
malopolskie
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Glossary

REGON — National Official Business Register

Current prices - prices actually used in the transactions of purchase and sale of goods and services
in a given period. In statistics, the prices from a given year or month are usually assumed as current
prices. Those are prices excluding VAT and excise tax.

Sold production of the industry - one of the basic indicators of the economic situation in the sec-
tor. This is the value of products produced by enterprises from a given sector presented at current
basic prices.

Automotive industry - one of the industries forming the industrial sector of the economy. The
industry includes the production of motor vehicles, motorcycles and semitrailers, as well as parts
and subassemblies.

Metal industry - a component of the industrial sector of the economy. The industry includes the
production of metals and the production of metal finished products.

Finished goods — in accounting terms, they form part of inventories (current assets) of enterprises.
They belong to finished products along with completed works and services. Ready products are
the products that have passed through all production phases and have been admitted to trading.
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1. Metal industry

1.1. Size and dynamics of the market
The metal industry is one of the types of electromechanical industry. It includes activities related
to metalworking and production of metal products.

According to data from the Central Statistical Office, in 2016, the value of sold production of the
activity consisting in the production of metals amounted to PLN 4.045 billion in the Matopolskie
province, equivalent to EUR 927 million2.

Figure 1. Value of sold production of the activity consisting in the production of metals in the
Matopolskie province
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Source: Rocznik Statystyczny Wojewddztwa Matopolskiego 2017, Urzad Statystyczny w Krakowie; euro
exchange rate according to the average annual exchange rate of the National Bank of Poland (2005: PLN
4.0254, 2010: PLN 3.9946, 2015: PLN 4.1839, 2016: PLN 4,3625)

On the other hand, the value of metal products production exceeded PLN 7.594 billion. This is the
equivalent of EUR 1.741 billion.

In 2016, the value of sold production of metal in Matopolska was 9.1% of the total value of sold
production of that type of activity in Poland. In the case of the production of metal products, it
was 7.8%.

In the case of the metal production industry, the sold production has been in a downward trend
since 2011. It is different in the case of the production of metal finished products. Since 2013, the
sold production of this type of activity has been growing year by year, and the increases are bigger
every year.

2 Exchange rate for 2016: PLN 4,3625 (average weighted annual exchange rate of the National Bank of Poland); this
exchange rate applies throughout the entire report
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As shown by the latest data from the Report on the socio-economic situation of the Matopolskie
province in 2017.3, in 2017, the value of sold production of the activity consisting in the production
of metals decreased by 0.4% as compared to 2016. On the other hand, the production of metal
products increased by as much as 21.7%.

Business in Matopolska

In June 2018, the REGON register included 226 entities involved in the production of metals and
4,816 entities located in Matopolska, dealing in the production of metal finished products. In the
case of the first type of activity, the number of entities has remained at a similar level for 3 years,
in the case of the second one - it is constantly growing.

Figure 2. Number of entities involved in the production of metals and the production of metal
finished products, excluding machinery and equipment in the Matopolskie province (2014-2018)
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Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci; www.rynkometr.pl

1.2. Main industries

Every third enterprise dealing in metal production in Matopolska deals in founding. A large part of
them operates in the area of production of precious metals and other non-ferrous metals (27.9%)
and steel products (23.0%).

3 Report on the socio-economic situation of the Matopolskie province in 2017, Statistical Office in Krakow, Krakow 2018
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Table 1. Number of entities conducting particular types of activity consisting in the production of
metals in the Matopolskie province, June 2018

Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych

prowadzenie dziatalnosci

On the other hand, within the activity related to the production of metal finished products, almost
half of the companies deal with metalworking and applying coatings on metals, as well as machin-
ing metal elements..

Table 2. Number of entities conducting particular types of activity, consisting in the production
of metal finished products, excluding machinery and equipment in the Matopolskie province, as
at June 2018

Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci

In 2016, in Matopolska, the average employment in the production of metals reached over 7 thou-
sands jobs, and in the production of metal products - over 20,000 jobs. In both cases, it is approxi-
metely by 1/5 more than in 2010. Thus, in total, on the metal market in the Matopolskie province,
over 28 thousand employees worked full time.
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Figure 3. Average full-time employment in the activity consisting in the production of metals and
the production of metal products, in the Matopolskie province

Business in Matopolska
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Source: Rocznik Statystyczny Wojewddztwa Matopolskiego, Urzad Statystyczny w Krakowie. Data refer to
business entities in which the number of employees exceeds 9 persons

The average remuneration in the activity consisting in the production of metals in Matopolska
amounts to PLN 5 051 gross (EUR 1 158) - this is the highest value out of all types of industries
analyzed. At the same time, this value is also higher than the average value in Poland for this type
of activity - in 2016 it was higher by 11.2%.

The production of metal products offers lower remunerations - in 2016 it was an average of
PLN 3 876 gross (EUR 888) in Matopolska. This is by 6.4% more than in general in the country.

1.4. Size of enterprises in terms of number of employees

187 out of 226 companies involved in the production of metals in Matopolska, are enterprises em-
ploying 9 and fewer people. In this type of activity, as many as 10 entities are large companies em-
ploying over 250 employees. It is the largest share of all the markets analyzed in this report (4%).

Figure 4. Structure of enterprises producing metals in the Matopolskie province by number of
employees, June 2018
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Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci
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In case of the second activity, corresponding to the metal industry - the production of finished
metal products, entities with less than 9 employees account for as much as 93% of the total - this
is the highest amount for of all the analyzed industries. The largest enterprises constitute only
0.3% of the total, however, those are 13 companies - the most of companies in the group of the
analyzed activities.

Business in Matopolska

1.5. Division of enterprises by the origin of capital

The structure of entities by ownership sectors for Matopolska was developed using data for the
whole country. Thus, the estimated numbers of enterprises from each category for the analyzed
province were determined. This approach was applied in the analysis of the structure of origin of
capital for all the analyzed types of industry.

In total, private ownership in the production of metals accounts for 88% of all entities. The owner-
ship of domestic natural persons is dominant with a share of 77%. The activity is also characterized
by a relatively high share of foreign ownership - 10%. Public ownership is only 0.3%.

Figure 5. Estimated structure of enterprises involved in the production of metals in the Matopol-
skie province, by ownership sectors, June 2018
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Source: Kwartalna informacja o podmiotach gospodarki narodowe]j w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci

Private value on the market of the production of metal finished products corresponds to 96% of
the total structure of entities. The market for the production of metal finished products is char-
acterized by the highest share of domestic ownership of individuals in the structure - 93%. At the
same time, foreign ownership has the lowest share in this market - 3%.

1.6. Division of enterprises based on legal forms

The structure of entities by legal forms for Matopolska was developed using data for the whole
country. It was assumed that the structure for the country will be similar to that for the Matopol-
skie province and the percentage share of individual legal forms in Matopolska will be comparable
to the country. This allowed determining the estimated number of enterprises from each category
for the analyzed region. This approach was used to determine the structure based on legal forms
for all the analyzed industries.

13
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According to the adopted assumptions, half of 226 enterprises dealing in the production of metals
in Matopolska are natural persons conducting a business activity. On the other hand, 1/3 of enter-
prises are companies of limited liability. The share of joint-stock companies in the structure of all
the activities analyzed in the case of metal production, is the largest - 3%.

Business in Matopolska

Figure 6. The estimated form of activity of enterprises producing metals in the Matopolskie prov-
ince based on legal form, June 2018
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The activity consisting in the production of metal finished products is characterized by the highest
share of natural persons in the structure of entities - it is almost 80%. 12% of enterprises from this
market operate in the form of a limited company, and 7% of them - in the form of a civil partner-
ship.

1.7. Domestic and foreign markets
For the metal industry, the main customers in Poland are other industrial enterprises that use met-
al products in their operations. Such entities include:

e construction companies using, for example, metal structures to build, among others bridges
- Budimex, Skanska and Mostostal are among the largest in Poland,

e companies from the automotive market, using products of the metal industry, for example
for car bodies - in Poland, cars are manufactured for example by Fiat-Chrysler Automobiles
(FCA), General Motors or Volkswagen,

e food industry enterprises using metal packaging and others - e.g. Grupa Zywiec, Coca-Cola,
Pudliszki, Sokotow.

The directions of exports of Polish goods from this market were examined in order to examine for-
eign directions of sales of metal industry products in Matopolska. The following groups of products
manufactured in Matopolska were considered:

e castiron and steel,

e articles of iron or steel.

14
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Approximately % of Polish cast iron and steel goes to Germany, 20.1% to the Czech Republic. The
list of key customers includes also Slovakia, Italy and Finland.

Figure 7. Structure of exports of cast iron and steel from Poland in 2016 [%]
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Germany is also at the forefront of importers of Polish products made of iron or steel, accounting
for 35.5% of our exports. The second and third in order are - the UK and the Czech Republic - have
a 5.0% share in the structure. Then Sweden, the Netherlands and France.

In conclusion, Germany is the basic foreign market for the products of the metal industry for Poland
and for Matopolska. In the case of basic product categories of this industry, they correspond to 1/3
of exports. The Czech Republic can be considered as the second major market. The forefront of
foreign markets for this market, includes also the UK, Sweden, the Netherlands, Italy and Slovakia.

1.8. Main centers
The main centers of the metal industry in Matopolska include:

Krakow and the district of Krakow, where the metal center is the steelworks ArcelorMittal
Poland - the largest steel manufacturer in Poland, and other metal market companies, such
as Krakodlew S.A., Metalodlew S.A. are located around it, whether - in the vicinity of Krakow
- Modern Aluminum Products Skawina (Branch Boryszew S.A.); as a result of the attractive
characteristics of the capital of the region, an investment in this area was made by a large
company from the packaging industry - CAN-PACK,

District of Oswiecim, where one of the largest manufacturers of Alumetal aluminum casting
alloys and manufacturer of aluminum profiles Grupa Kety S.A. is located in Kety,

District of Olkusz Zaktady Gérniczo-Hutnicze “Bolestaw” in Bukowno - the main supplier of
zinc and foundry alloys on the domestic market,

District of Bochnia, where one of the leading manufacturers of steel products - Stalprodukt
- is located, created based on the production departments of the Krakow smelter,

District of Gorlice, where Kuznia Glinik - one of the leading smithies in the country is located.

15
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District of Krakow is one of the most important industrial districts in Poland. Enterprises from
Matopolska, are the leading representatives of the metal industry in the country”.

Business in Matopolska

1.9. The main representatives of the industry
1.9.1. Alumetal S.A.

Grupa Alumetal is a modern and dynamically growing manufacturer of secondary aluminum cast-
ing alloys, one of the largest in Europe. The company was separated from Grupa Kety at the turn of
1999/2000. The current production capacity of the four production plants of the Alumetal Group
is 233 thous. tons per year. The automotive industry is the recipient of the company’s products in
over 90% (cooperation with VW Group, Nemak Group and the Federal Mogul Group). In 2014, the
company debuted on the Warsaw Stock Exchange.

The Group includes the holding company Alumetal S.A. with its registered office in Kety and a few
other companies, including units responsible for production. In Matopolska there is a production
plant in Kety, dating back to 1953. Other plants outside the Matopolskie province are located in
Gorzyce and Nowa S6l. Those plants specialize in the production of secondary aluminum casting
alloys, pre-alloys and aluminum for steel deoxidation. In Kety, there is also an auxiliary unit - T+ S
sp. z 0.0., dealing in the production of products for the non-ferrous metals industry, steel industry
and supplies of chemical raw materials (from 2010)°. Alumetal S.A. was ranked 95th on the list of
200 largest Polish companies in the Wprost magazine ranking®.

Table 3. Alumetal S.A. — summary of information

Company Name: Alumetal S.A.
ul. Kosciuszki 111
Registered Office: 32-650 Kety

District of Oswiecim

Tel.: (33) 47 07,100
Contact details: Email: alumetal@alumetal.pl
www.alumetal.pl

@;{ ewrymnetal

Aluminum alloys, pre-alloys, aluminum for steel

Products: deoxidation, waste, fluxes and salts

Source: www.alumetal.pl

1.9.2. ArcelorMittal Poland S.A.

ArcelorMittal Poland (formerly Mittal Steel Poland) is the largest steel manufacturer in Poland,
employing over 11 thous. employees in six branches in the Slaskie, Matopolskie and Opolskie prov-
inces. The company brings about 70% of the production potential of the Polish steel industry.
Initially, the company was part of the Mittal Steel Company N.V. - the world’s largest steel mill.
After the merger, Mittal Steel Company and Arcelor, it is part of the ArcelorMittal group with its
registered office in Luxembourg.

Branch of ArcelorMittal Poland in Krakow is a former Huta T. Sendzimir (even earlier - Metallur-

4 The metal sector in Eastern Poland, Polska Agencja Informacji i Inwestycji Zagranicznych S.A.
® www.alumetal.pl
6200 najwiekszych polskich firm 2017, Wprost

16
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gical Combine of the Lenin Steelworks), whose history dates back to 1954. In 2003, it was incor-
porated into the Polskie Huty Stali group (the former name of ArcelorMittal Poland), which in ad-
dition to the steelworks in Krakéw, acquired steelworks in Dgbrowa Gérnicza, Swietochtowice and
Sosnowiec. The company employs 4 thous. employees in Krakow. Since 2007, a hot rolling mill has
operated in the Krakow smelter - the largest and most modern investment of this type in Europe
for 20 years’.

Business in Matopolska

ArcelorMittal Poland S.A. was ranked 16th on the list of 1000 largest companies in Poland, pre-
pared by Gazeta Finansowa newspaper in 20172,

Table No. 4. ArcelorMittal Poland S.A. Oddziat w Krakowie — summary of information

Company Name: ArcelorMittal Poland S.A. Branch in Krakow
ul. Ujastek 1
Registered Office: 30-969 Krakow

District of the city of Krakow
Tel.: (32) 776 66 66

www.poland.arcelormittal.com ArcelorM”"I'(]l

Hot-rolled, cold-rolled sheets, steel sheets and
strips, rolled strips

Contact details:
Products:

Source: www.poland.arcelormittal.com

1.9.3. CAN-PACK S.A.

Grupa CAN-PACK S.A. is a leading manufacturer in the beverage packaging industry in Central and
Eastern Europe. The company constantly strengthen its market position in Western Europe, Asia
and Africa. The metal packaging market has been operating for over 25 years. In Krakow, CAN-PACK
has been operating since 1992. It started with the production of aluminum beverage cans and alu-
minum lids. The first production line was launched at the beverage can factory in Brzesko in 1994.
The CAN-PACK Group currently comprises a number of production plants located in Poland and
around the world, of which several are located in Matopolska: in Brzesko and Tarnéw.

The company’s offer now - apart from beverage packaging - includes a wide range of welded steel
cans for the food industry, easy-open
caps, aerosol containers, bottle closures,
packaging for chemical and cosmetic in-
dustries, glass packaging, as well as ser-
vices related to packaging production®.

r 7

CAN-PACK S.A. was ranked 57th on the
list of 1000 largest companies in Poland,
prepared by Gazeta Finansowa newspa-
perin 2017,

7 www.poland.arcelormittal.com

81000 najwiekszych firm w Polsce, Gazeta Finansowa 2017
® www.canpack.eu

101000 najwiekszych firm w Polsce, Gazeta Finansowa 2017
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Table 5. CAN-PACK S.A. — summary of information

__

Source: www.canpack.eu

1.9.4. Grupa Kety S.A.

Grupa Kety S.A. is the parent company for the
Group of Companies, comprising a total of 25 com-
panies, 15 of which are foreign ones. The company’s
history dates back to 1953 when the production of
foundry alloys in the company called Zaktad Metali
Lekkich “Kety” was launched in Kety. In addition to
the metal industry, the company also produces flex-
ible packaging. Since 1996, the company has been
listed on the Warsaw Stock Exchange. The compa-
ny’s products reach 55 countries.

Grupa Kety S.A. with its registered office in Kety is the largest, most modern in Poland and impor-
tant in Europe manufacturer of aluminum profiles and prefabricated elements and components
on CNC devices. Aluminum production plants outside of Kety are located in Tychy and Ukraine.
The products of this area of the company’s activity go to the construction and transport industries,
including rail, automotive and automotive transport. The recipient of the products is also the inno-
vative electrotechnical and engineering industries'.

Grupa Kety S.A. was ranked 52nd on the list of 200 largest Polish companies in the Wprost news-
paper ranking®2.

Table 6. Grupa Kety S.A.— summary of information
CompanyName:  GrupaKetySA.
e BEEES  Grupa Kety

Source: www.grupakety.com

1 www.grupakety.com
12200 najwiekszych polskich firm 2017, Wprost
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1.9.5. KRAKODLEW S.A.

KRAKODLEW S.A. is a foundry that was
launched in 1966 as the brewing depart-
ment of the then Huta Lenina in Krakow.
From the beginning, the company has
specialized in the production of casting
accessories. In addition, in the second half
of the 1990s, the foundry expanded its
production profile by producing weights
for mobile cranes. Currently, Krakodlew
S.A. supplies approximately 50 steel-
works with metallurgical equipment. The
company’s products go to such countries
as: Poland, the Czech Republic, Slovenia,
Germany, Austria, the UK, Switzerland,
France, Sweden, Norway, Iceland, Italy,
Belgium and the USA. Export accounts for
approximately 95% of total sales®>.

Table 7. KRAKODLEW S.A. — summary of information

Company Name: KRAKODLEW S.A.
ul. Ujastek 1

Registered Office: 31-752 Krakow —m—
District of the city of Krakow —
Tel.: (12) 378 76 01 OD

Contact details: Email: dn@krakodlew.com.pl A
www.krakodlew.com.pl

Fittings: moldings, tops, under-cast plates,

Products: siphons, slag ladles

Source: www.krakodlew.com.pl

1.9.6. Kuznia Glinik Sp. z o0.0.

Kuznia Glinik Sp. z 0.0. is one of the leading smithies in Poland and Europe. Its beginnings date
back to 1883. The company specializes in the production of - drop and free and semi-free forged
forgings. The scope of the smithy’s operation is not limited to the process of forgings production.
The company also deals with heat and mechanical treatment. It performs orders for the automo-
tive, mining, power, metallurgy, industrial fittings and many other areas. In 2013, Kuznia “Glinik”
Sp z 0.0. has become part of the Polish Foundry Group*“.

Polska Grupa Odlewnicza is the largest industrial group in Poland, specializing in the produc-
tion of castings and forgings. Besides the Forge “Glinik”, it includes Odlewnia Zeliwa “Srem”, Pio-
ma-Odlewnia and Stalowa Wola Branch. PGO is part of the TDJ Group - a private Polish investment
company operating in various sectors of the economy?®.

13 www.krakodlew.com.pl
% www.kuzniaglinik.pl
> www.pgosa.pl
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Table 8. Kuznia Glinik Sp. z 0.0. — summary of information

Company Name: Kuznia Glinik Sp. z o.0.
ul. Chopina 33A
Registered Office: 38-320 Gorlice

District of Gorlice

Tel.: (32) 359 64 10
Contact details: Email: pgo@pgosa.pl
www.kuzniaglinik.pl

Drop forgings, free forged forgings, half free

Products: forged forgings and mold forgings

Source: www.kuzniaglinik.pl

1.9.7. METALODLEW S.A.

Metalodlew S.A. was established in 1994 as a result of ownership transformations in HTS. Howev-
er, the foundry traditions date back to 1949. Metalodlew S.A. offers unit casts, small series, hand-
formed in sand molds, made of several dozen grades of cast steel, cast iron, non-ferrous alloys,
with a varied assortment in terms of shape and weight. In addition to the production activity of
castings for the industry, Metalodlew S.A. makes also artistic casts. The main recipients of the com-
pany’s products are along with domestic contractors companies from the European Union, North
America and the Middle and Far East®®.

Table 9. METALODLEW S.A. — summary of information

Company Name: METALODLEW S.A.
ul. Ujastek 1
Registered Office: 31-752 Krakow

District of the city of Krakow

Tel.: (12) 688 71 00
Contact details: Email: info@metalodlew.pl
www.metalodlew.pl

Products: Wire rod, wires, aluminum and its alloys pipes

Source: www.metalodlew.pl

1.9.8. Nowoczesne Produkty Aluminiowe Skawina

Nowoczesne Produkty Aluminiowe Skawina is an enterprise created as a result of ownership
transformation of Skawinskie Zaktady Metalurgiczne, built in 1954. It is the only company in Po-
land producing wire rod of aluminum and its alloys, non-wire wire rod used in the metallurgy as
a deoxidizer. The company’s products go to domestic and foreign markets to the energy, food,
automotive and household appliances industries. The company has been a part of the Boryszew
S.A. Capital Group since 2007. listed in the WIG 30 index - thirty largest companies of the Warsaw
Stock Exchange?’.

6 www.metalodlew.pl
7 www.npa.pl
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Table 10. Boryszew S.A. Oddziat Nowoczesne Produkty Aluminiowe Skawina — summary of in-
formation

Business in Matopolska

Boryszew S.A. Branch Nowoczesne Produkty Alu-
miniowe Skawina

ul. Pitsudskiego 23
Registered Office: 32-050 Skawina
District of Krakow

Tel.: (12) 276 08 02

Company Name:

Contact details: Email: info@npa.pl SKAWINA [
www.npa.pl
Products: Wire rod, wires, aluminum and its alloys pipes

Source: www.npa.pl

1.9.9. Stalprodukt S.A.

Grupa Kapitatowa Stalprodukt S.A. is a leading
manufacturer and exporter of highly processed
steel products. The company also has its own
well-developed distribution network for steel
products. It started its activity as a Steel Process-
ing Plant “Stalprodukt” S.A. in 1992 and was cre-
ated based on the two production departments
located in Bochnia, T. Sendzimir in Krakow, whose
history dates back to 1971. Since 1997, the com-
pany has been listed on the Stock Exchange.

The Stalprodukt Capital Group includes a parent

company with its registered office in Bochnia and 11 subsidiaries. The company’s production plants
in the Matopolskie province are located in Bochnia, Krakow and Tarndw (since 1999). In Krakow,
there is also a unit responsible for sales departments - Stalprodukt-Centrostal Krakdw sp. z 0.0.%.

Stalprodukt S.A. was ranked 43rd on the list of 200 largest Polish companies 2018, in the Wprost
newspaper ranking®.

Table 11. Stalprodukt S.A. — summary of information

Company Name: Stalprodukt S.A.
ul. Wygoda 69
Registered Office: 32.700 Bochnia

District of Bochnia

Tel.: (14) 615 10 00 Stalprodukt S.A.

Contact details: Email: market@stalprodukt.com.pl
www.stalprodukt.com.pl

Electrotechnical plates, cold-formed profiles,

Products: . ;
road barriers, toroidal cores

Source: www.stalprodukt.com.pl

8 www.stalprodukt.com.pl
19200 najwiekszych polskich firm 2017, Wprost
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1.9.10. Zaktady Gorniczo-Hutnicze “Bolestaw”

Business in Matopolska

In 2012, Stalprodukt acquired 96.92% of shares in ZGH “Bolestaw” S.A. from the State Treasury.

Zaktady Gorniczo-Hutnicze “Bolestaw” formed in 1958 after the merger of Zaktady Gérnicze
“Bolestaw” with Zakfady Hutnicze “Bolestaw”. It is @ modern mining and metallurgical complex,
which is the main supplier of zinc and alloys on the domestic market and a significant supplier to
the markets of neighboring countries, i.e. Czech Republic, Slovakia, Austria and Hungary. The com-
pany’s products are applicable, among others in the industry for the production of sheet metal,
coatings protecting metal surfaces from corrosion, in construction and many other industries®.

ZGH ,,Bolestaw” S.A. was ranked 70th on the list of 200 largest Polish companies in the Wprost
newspaper ranking?’.

Table 12. Zaktady Gérniczo-Hutnicze ,,Bolestaw” S.A. — summary of information

Company Name: Zaktady Goérniczo-Hutnicze ,Bolestaw” S.A.

ul. Kolejowa 37

Registered Office: 32-332 Bukowno
District of Olkusz m
Tel.: (32) 295 51 00

Contact details: Email: office@zghboleslaw.pl BO'.ES!AW%

www.zghboleslaw.pl

Electrolytic zinc and zinc alloys, including alloys

Products: for continuous, unit galvanizing and cast alloys

Source: www.zghboleslaw.pl

1.9.11. Zaktad Walcowniczy Profil S.A.

Zaktad Walcowniczy Profil is a traditional company providing services in the production of flat
products from copper, copper alloys: brass, high-nickel brass and silver. The company’s registered
office is located at the ArcelorMittal Poland steelworks in Krakow?.

Table 13. Zaktad Walcowniczy Profil S.A. — summary of information

Company Name: Zaktad Walcowniczy Profil S.A.
ul. Ujastek 1
Registered Office: 30-969 Krakow

District of the city of Krakow

Contact details: www.zwprofil.pl zw P..:!OF“-

Belts of various thicknesses, size and dimensions
Products: as well as curing conditions, tapes, sheets, an-
odes and casting alloys

Source: www.zwprofil.pl

20 www.zghboleslaw.pl
21200 najwiekszych polskich firm 2017, Wprost
22 www.zwprofil.pl
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1.9.12. Other significant representatives of the metal market

Table 14. Other significant representatives of the metal market

Source: own study




2. Machine industry

2.1. Size and dynamics of the market
Machine industry is also a branch of the electromechanical industry. It manufactures various types
of mining, metallurgic, construction, agricultural machines, engines and machine tools.

In 2016, the value of sold production of activity related to the production of machinery and equip-
ment in Matopolska reached PLN 1.865 billion. This is the equivalent of EUR 427.5 million.

Figure 8. Value of sold production of the activity consisting in the production of machines and
devices in the Matopolskie province
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Source: Rocznik Statystyczny Wojewddztwa Matopolskiego 2017,

Urzad Statystyczny w Krakowie; euro exchange rate according to the
average annual exchange rate of the National Bank of Poland (2005:
PLN 4.0254, 2010: PLN 3.9946, 2015: PLN 4.1839, 2016: PLN 4.3625)

The aforementioned value constituted 4.3% of the total sold pro-
duction of the activity consisting in the production of machinery
and equipment in Poland.

In 2012-2015, the value of sold production of machinery and
equipment was decreasing year by year. It was different in 2016
when this value increased. The latest data on sold production of
the activity consisting in the production of machinery and equip-
ment indicates in 2017 an increase in this value by 12.1%, com-
pared to the previous year®.

In 2017, the number of entities producing in Matopolska ma-
chinery and equipment not classified elsewhere exceeded 600.
For comparison, in June 2014 such entities were 548.

23 Report on the socio-economic situation of the Matopolskie province in 2017, Statistical Office in Krakow, Krakdw
2018

24



I | Business in Matopolska

Figure 9. Number of entities involved in the production of machinery and equipment in the
Matopolskie province
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Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci; www.rynkometr.pl

2.2. Main industries
Half of the machinery market entities in Matopolska produce general purpose machines. Moreo-
ver, approximately 1/3 are the entities produce other special-purpose machines.

Table No. 15. Number of entities conducting particular types of activity, consisting in the produc-
tion of machinery and equipment in the Matopolskie province, June 2018

Type of activity ol;l:nmu!ﬁgs % of entities
Manufacture of other general-purpose machinery 283 46.5%
Manufacture of other special-purpose machinery 199 32.7%
Manufacture of general-purpose machinery 61 10.0%
Manufacture of agricultural and forestry machinery 33 5.4%
Manufacture of metal forming machinery and machine tools 33 5.4%
TOTAL 609 100.0%

Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci.

2.3. Employment dynamics

The engineering industry is the only of the analyzed types of industry in Matopolska, where av-
erage employment has been falling in recent years. In 2016, there were 6.8 thousand jobs in this
market, in the Matopolskie province, (in 2010 it was 8.9 thousand full-time jobs) - a decrease of
23.6%. In 2016, employment increased - by 3.1%, compared to the previous year.
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Figure No. 10. Average full-time employment in the activity consisting in the production of ma-
chines and equipment, in the Matopolskie province

Business in Matopolska
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Source: Rocznik Statystyczny Wojewddztwa Matopolskiego, Urzad Statystyczny w Krakowie. Data refer to
business entities in which the number of employees exceeds 9 persons; without employment abroad.

The average remuneration in the activity consisting in the production of machinery and equipment
in Matopolska is PLN 3,947 gross (EUR 905). Remunerations in this type of activity grow from year
to year. At the same time, they are by 9.5% lower than the remunerations in the country.

2.4. Size of enterprises in terms of number of employees
85% of enterprises in the engineering industry in Matopolska are entities employing less than 9
people. Large and very large entities (over 50 employees) are only 5% of the total or 28 entities.

Figure 11. Structure of enterprises dealing in manufacture of machinery and equipment n.e.c. in
the Matopolskie province by number of employees, June 2018
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Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci
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2.5. Division of enterprises by the origin of capital
The machine market is characterized by a very high share of private property in the structure of
business entities - 90%. The share of foreign entities or with a majority of foreign ownership in this
market amounts to 7%.

Figure 12. The estimated form of activity of enterprises manufacturing machinery and equip-
ment in the Matopolskie province by ownership sectors, June 2018

15; 3% 2;0%
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W foreign ownership
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Source: Kwartalna informacja o podmiotach gospodarki narodowe]j w rejestrze REGON deklarujgcych pro-
wadzenie dziatalnosci

2.6. Division of enterprises based on legal forms
Slightly more than half (53%) of machine market entities in Matopolska are natural persons con-
ducting business activity. 30% are enterprises in the form of a limited liability company, and the
joint-stock companies account for approximately 2% of all entities.

Figure 13. Estimated form of activity of enterprises manufacturing machinery and equipment in
the Matopolskie province by legal form, June 2018
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Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci

27



/

2.7. Domestic and foreign markets

In the case of the machine industry, the markets will depend on the type of machinery that is
produced by the company. For example, for a manufacturer of machine tools of Matopolska, cus-
tomers will be metalworking companies. For a mining equipment manufacturer, customers will be
enterprises such as Jastrzebska Spotka Weglowa or Polska Grupa Gérnicza. For a crane manufac-
turer, the construction industry will be the industry for the sale of products.

Business in Matopolska

In order to examine the directions of sales of the machine industry products in Matopolska, the
directions of exports of Polish machines, mechanical devices and their parts were analyzed.

The largest part (23.8%) of the structure of exports of various types of machines from Poland is
occupied by Germany. The next include: 7.4% in the United Kingdom, 6,9% in France and 6,3% in
the Czech Republic, as well as Italy, the USA and the Netherlands.

Figure 14. Structure of exports of nuclear reactors, boilers, machinery and mechanical devices;
parts of them from Poland in 2016 [%]
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Source: Baza Danych Handlu Zagranicznego, Gtéwny Urzad Statystyczny

Those countries should be considered the basic directions of sales of the machine industry prod-
ucts from Matopolska.

2.8. Main centers
The machine industry from Matopolska is concentrated in cities. Those include, e.g.:

e Krakéw — where the branch of the international machinery company Alfa Laval is located,

e Tarndéw, where the branch of the international Lenze and Fabryka Maszyn Tarnéw are locat-
ed,

e Andrychéw, where Andrychowska Fabryka Maszyn DEFUM SA - machine tools production
plant operates.
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An important field in the engineering industry in Matopolska is the production for the needs of
mining. Enterprises producing mining machines are located in:

¢ Gorlice - enterprise named Narzedzia i Urzadzenia Wiertnicze “Glinik” Spétka z 0.0.,

e Nowy Sacz - FAMUR S.A. Systemy Scianowe.

2.9. The largest representatives
2.9.1. Alfa Laval Krakéw Sp. z 0.0.

Alfa Laval Krakéw Sp. z 0.0. is a production plant for fan heat exchangers that started its opera-
tions in Krakow in 2015. The factory, equipped with new and specialized machines, produces air
coolers and condensers in the full production cycle, including the production of lamella blocks and
some elements of the casing for mounting the finished product. Alfa Laval Krakow is the only Alfa
Laval factory in Europe where commercial air coolers are produced?.

Alfa Laval Krakéw Sp. z o.0. is associated with the international company Alfa Laval, which bases
its operations on three key technologies: separation, heat exchange and flow technologies. The
company has 3 separated sales segments: energy, food and water and maritime. It is currently in
about 100 countries, with 42 large production plants (including 22 in Europe, 10 in Asia, 8 in the
US and 2 in Latin America)?®.

24 https://www.elektronika-sa.com.pl/files/news/2016/alfa_laval/alfa_laval_krakow.pdf
% www.alfalaval.pl
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Table 16. Alfa Laval Sp. z 0.0. — summary of information

Business in Matopolska

Company Name: Alfa Laval Krakéw Sp. z 0.0.
ul. Zawita 56

Registered Office: 30-390 Krakow
District of the city of Krakow R AL r-/\
Tel.: (12) 252 99 99 —Wb

Contact details: Email: krakow@alfalaval.com

www.alfalaval.pl

Products: Fan heat exchangers for commercial applications

Source: www.alfalaval.pl

2.9.2. Andrychowska Fabryka Maszyn DEFUM S.A.

Andrychowska Fabryka Maszyn DEFUM S.A. is a leading Polish manufacturer of machine tools.
It was established in 1946. Since the 1970s, it has been producing numerically controlled ma-
chines. In 2011, Andrychowska Fabryka Maszyn S.A. took over the production of machine tools
of Dgbrowska Fabryka Maszyn S.A., and a year later changed its name to Andrychowska Fabryka
Maszyn DEFUM S.A.%®

Table 17. Andrychowska Fabryka Maszyn DEFUM S.A. — summary of information

Company Name: Andrychowska Fabryka Maszyn DEFUM S.A.

ul. Stefana Batorego 35
Registered Office: 34-120 Andrychow
District of Wadowice

Tel.: (33) 875 22 40 |=I-|11 U=r-Ull

Contact details: Email: biuro@afm.com.pl
www.afm.com.pl

CNC lathes, CNC rotary lathes, CNC vertical cen-

Products: ters, CNC machining centers, special machines

Source: www.afm.com.pl

2.9.3. FAMUR S.A. Systemy Scianowe Nowomag Oddziat w Nowym Saczu

FAMUR S.A.Systemy Scianowe Nowomag Branch in Nowy Sacz is a manufacturer of systems for
hauling spoil for longwall mining complexes. The history of the factory dates back to 1951, when
as Nowosadeckie Zaktady Przemystu Terenowego were producing agricultural equipment. Since
1971, it has been producing comprehensive coal mining systems, which include scraper and sub-
wall scraper conveyors, belt conveyors and spoil crushers.

The plant operates within the FAMUR Group - it was bought in 2003 by Fabryka Maszyn FAMUR
S.A. and since then it has been operating within the FAMUR Group. In 2014, FAMUR S.A. was
merged with NOWOMAG. The FAMUR Group is a manufacturer of machinery and equipment for
the mining industry. It also manufactures machines and equipment for the needs of railways and
the cement industry. It currently consists of 42 companies and 11 manufacturing plants. The group
employs approximately 5,000 employees. The company belongs to TDJ S.A%.

%6 www.afm.com.pl
27 www.famur.com

30



NA Business in Matopolska

Table 18. FAMUR S.A. Systemy Scianowe Nowomag Oddziat w Nowym S3aczu — summary of in-
formation

Source: www.famur.com

2.9.4. Lenze Tarnow Spétka z o.o.

Lenze Tarndw Spoétka z 0.0. was founded in 1996. This is a production plant whose main activity is
the machining of cast iron and aluminum castings as well as the assembly of geared motors. The
company employs over 150 people. It is associated with the international company Lenze, which
is a global specialist in the field of industrial, intelligent drive technology and automation. It man-
ufactures and develops products in the field of mechatronics, such as transmissions and motors?®,

Table 19. Lenze Tarnéw Spoétka z 0.0. — summary of information

e HELL. Lenze

Source: www.lenze.com

2.9.5. M&R Printing Equipment Poland Sp. z 0.0.

MA&R Printing Equipment Poland Spoétka z o0.0. produces printing machines. The company began
its operations in 1985. At the end of the 1980s, the company released Challenger - its first auto-
matic printing machine. The plant in Wojnicz, which is supposed to produce the equivalents of
American machines in the metric system, began operating in 2004. The company is a branch of
M&R Companies - the world’s largest manufacturer of screen printing machines?.

28 http://www.tarnow.pl/Biznes/Aktualnosci-biznesowe/Lenze-Tarnow-swietuje-dwudziestolecie

2 www.mrprint.com.pl
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Table 20. M&R Printing Equipment Poland Spétka z 0.0.— summary of information

Company Name: M&R Printing Equipment Poland Spétka z o.o0.
Wolicka 11
Registered Office: 32-830 Wojnicz

District of Tarnow

Tel.: (14) 678 74 00
Contact details: Email: info@mrprint.com.pl
www.mrprint.com.pl

Products: Printing machines

Source: www.mrprint.com.pl

2.9.6. Narzedzia i Urzgdzenia Wiertnicze “Glinik” Spoétka z o.0.

Narzedzia i Urzagdzenia Wiertnicze “Glinik” Spétka z o.0. is a manufacturer of drilling tools and
equipment with a tradition dating back to 1883, when a refinery and repair workshops providing
services to it, were established in Gorlice. The previous company’s names are: Fabryka Maszyn i
Narzedzi Wiertniczych, Fabryka Maszyn Wiertniczych i Gérniczych Glinik, Fabryka Maszyn Glinik
S.A. The company'’s structures include specialized construction, technology, production and com-
mercial departments. TDJ S.A. investment company controls the enterprise®°.

Table 21. Narzedzia i Urzadzenia Wiertnicze ,,Glinik” Spétka z 0.0.— summary of information

Narzedzia i Urzadzenia Wiertnicze “Glinik” Spotka

Company Name: 70.0.

ul. Jézefa Michalusa 1
Registered Office: 38-320 Gorlice (:

District of Gorlice “F" G LI NI K

Tel.: (18) 35 49 700 y & NIUW
Contact details: Email: niuw@glinik.com.pl
www.niuw.pl

Products: Tools and drilling equipment

Source: www.niuw.pl
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2.9.7. Zaktad Budowy Urzadzen Diwigowych ZBUD Spétka z o.o.

Zaktad Budowy Urzadzen Diwigowych ZBUD Spétka z o.0. is an enterprise whose history dates
back to the 1980s, although the production of the current type of assortment began in the 1990s.
The ZBUD offer includes: close transport equipment (overhead cranes, cranes, winches, hoists),
transport equipment (slings, traverses), products for the offshore sector (hoisting and service
equipment for drilling platforms) and industrial steel structures as well as design, consulting and
training services. ZBUD has the largest machines in the region for processing large-size elements,
ensuring the possibility of processing elements with a unit weight of several tons. The company
currently employs 560 people!.

Table 22. Zaktad Budowy Urzadzen Dzwigowych ZBUD Spétka z 0.0.— summary of information

Source: www.zbud.com.pl

2.9.8. Zaktady Budowy Maszyn i Aparatury im. L. Zieleniewskiego w Krakowie S.A.

Zaktady Budowy Maszyn i Aparatury im. L. Zieleniewskiego w Krakowie S.A. is one of the oldest
companies in the machine building industry in Poland, founded in 1804. Since then, continuously it
has continuously produced a wide range of parts, equipment and machines. It specializes in servic-
es in unit and small lot production based on the provided technical documentation. The company’s
clients are companies from Germany, France, Spain, Belgium, Ukraine, Estonia, Norway, Sweden
and the USA%,

Table 23. Zaktady Budowy Maszyn i Aparatury im. L. Zieleniewskiego w Krakowie S.A. —summary
of information

- _ Zﬂldady Buduwy Maszyn | Aparatury
im. Ludwika Zielemiawsckiego
@ W Kralmrw;e

Source: www.zbud.com.pl

31 www.zbud.com.pl
32 www.zieleniewski.com.pl
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2.9.9. Other representatives of the machine market in Matopolska

Table 24. Other important representatives of the machine market

Company Name

BOLARUSA S.A.

ES-SYSTEM NT Sp. z o.0.

Fabryka Maszyn i Urzadzen
OMAG Sp. z 0. 0.

Fabryka Maszyn Tarnéw
tukasz Swiderski & Jozef Swiderski
s.C.

Fabryka Wentylatorow ,, OWENT”
Sp. z0.0.

Techglass Sp. z 0.0.

Vatra S.A.

Source: own study

Registered Office

Bochnia, District of Bochnia

Dobczyce, District of Myslenice

Oswiecim, District of O$wiecim

Wierzchostawice, District of Tarnow

Olkusz, District of Olkusz

Krakow, District of the city of Kra-
kow

Zabierzéw, District of Krakow

[ 2

A

Products

Refrigeration and low temperature
equipment

LED lighting solutions for architec-
tural, industrial, commercial and
urban environments

Machines and equipment for the
mining industry and parts for the
needs of the automotive market

Grinders and lathes

Professional industrial fans

Glass furnaces, power supplies and
kits

Geothermal heat pumps
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3. Automotive industry

3.1. Market size

The automotive industry includes activities related to the production of cars.

The industry associated with the production of motor vehicles generates the highest revenues
among the four analyzed industries. In 2016, the automotive industry in the Matopolskie province
accounted for PLN 11.649 billion of production sold. This is the equivalent of EUR 2.670 billion.

Figure 15. Value of sold production of the activity consisting in the production of motor vehicles,
trailers and semi-trailers in the Matopolskie province
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Source: Rocznik Statystyczny Wojewddztwa Matopolskiego 2017, Urzad Statystyczny w Krakowie; euro
exchange rate according to the average annual exchange rate of the National Bank of Poland (2005: PLN
4.0254, 2010: PLN 3.9946, 2015: PLN 4.1839, 2016: PLN 4.3625)

The share of sold production of activity consisting in the production of motor vehicles, trailers and
semi-trailers in the Matopolskie province constitutes 8.4% of domestic production.

In the period 2011-2016, only in 2012 the market for the production of motor vehicles in Matopol-
ska recorded a decrease in the volume of production sold. In the other years, the analyzed market
recorded an increase at the level of 1.1% (in 2015) to 14.3% (in 2013) in relation to the previous
year.

There are 145 entities operating in Matopolska, dealing in the production of motor vehicles, trail-
ers and semi-trailers, excluding motorcycles. This is 7 less than in April 2014.
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Figure 16. Number of entities involved in the production of motor vehicles, trailers and semi-trail-
ers, excluding motorcycles in the Matopolskie province
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Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych

prowadzenie dziatalnosci; www.rynkometr.pl

3.2. Main industries

The largest part (63.4%) of entities from the automotive market is involved in the production of
parts and accessories for motor vehicles. A large group (26.2%) are also companies producing
trailers and semi-trailers.
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Table 25. Number of entities of particular types of activity consisting in the production of motor
vehicles, trailers and semi-trailers, excluding motorcycles in the Matopolskie province, as at June
2018

Business in Matopolska

Type of activity o';'::‘h!’:i’;s % of entities
Manufacture of parts and accessories for motor vehicles 92 63.4%
Manufacture of bodies (coachwork) for motor vehicles; manufacture
of trailers and semi-trailers 38 26.2%
Manufacture of motor vehicles, excluding motorcycles 15 10.3%
TOTAL 145 100.0%

Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci

3.3. Employment dynamics

The automotive market in Matopolska is characterized by a very dynamic increase in average em-
ployment. In 2016, there were over 14 thous. of jobs in this sector. This is by 30.9% more than in
2010.

Figure 17. Average full-time employment in the activity consisting in the production of motor
vehicles, trailers and semi-trailers in the Matopolskie province
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Source: Rocznik Statystyczny Wojewddztwa Matopolskiego, Urzad Statystyczny w Krakowie. Data refer to
business entities in which the number of employees exceeds 9 persons; without employment abroad.

The average remuneration in the activity of producing motor vehicles, trailers and semi-trailers in
Matopolska is PLN 4 646 gross (EUR 1 065). This value is very similar to the national average in that
industry.

3.4. Size of enterprises in terms of number of employees

From all analyzed markets, on the automotive market, the smallest entities (below 9 employees)
constitute the smallest part of the structure of - 81% in Matopolska. Every 10th entity has 10-49
employees, and 8.3% of them - more than 50 employees.
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Figure 18. Structure of enterprises involved in the production of motor vehicles, trailers and
semi-trailers, excluding motorcycles in the Matopolskie province by number of employees, June
2018

Business in Matopolska
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16;11%
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117;81%

Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci

3.5. Division of enterprises by the origin of capital

The automotive market is characterized by the highest share of foreign ownership in the structure
of entities - it amounts to 15%. Enterprises with national private ownership account for 84% of all
entities.

Figure 19. Estimated structure of enterprises dealing in manufacture of motor vehicles, trailers
and semi-trailers, excluding motorcycles in the Matopolskie province by ownership sectors, as
at June 2018

2;1%

-10;0%

M private ownership
W foreign ownership
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Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci
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3.6. Division of enterprises based on legal forms

The automotive market is characterized by the lowest, from all the analyzed markets, the share
of natural persons conducting economic activity in the structure, not exceeding 50%. Thus, more
space in the structure is occupied by various types of companies, while the share of joint-stock
companies is relatively low (1.6%).

Figure 20. Estimated structure of enterprises dealing in manufacture of motor vehicles, trailers
and semi-trailers, excluding motorcycles in the Matopolskie province, based on the legal form,
as at June 2018

Natural persons conducting a business activity
Limited liability companies

Civil companies

Joint stock companies

Partnerships

47;33%

Limited partnerships

Cooperatives

Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci

3.7. Domestic and foreign markets

Depending on the type of products manufactured, the automotive industry will either directly sell
products to end users (e.g. transport companies using lorries or semi-trailers) or will it be a suppli-
er of subassemblies for the production of motor vehicles.

The directions of exports of Polish goods from this market were examined in order to examine
directions of sales of automotive industry products in Matopolska. The following several groups of
products manufactured in Matopolska were considered:

e motor vehicles for transporting goods, including chassis with engine and cab - i.e. trucks as
MAN produced near Krakow,

e parts and accessories for tractors, motor vehicles and car vehicles - i.e. products manufac-
tured by, e.g, Valeo plants,

e trailers and semi-trailers; other vehicles without the mechanical drive (excluding rail vehi-
cles); parts thereof - i.e. products manufactured e.g. by ZASLAW plant in Andrychéw.

The largest part of Polish vehicles for transporting goods are sold to Germany (18.6%). The second
largest sales market for those products is the United Kingdom (10.0%), and the third one is Sweden
(8.9%). The Netherlands, Hungary and Norway are further on.
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Figure 21. Structure of export of motor vehicles for the transport of goods, including chassis with

engine and cab, from Poland, in 2016 [%]
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Source: Baza Danych Handlu Zagranicznego, Gtéwny Urzad Statystyczny

Approx. 40% of parts and accessories for vehicles exported from Poland are sold to Germany. 9.0%
of them are exported to the Czech Republic and over 6% to both Italy and the UK. The next places

in the ranking are occupied by Slovakia, Spain and France.
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Figure 22. Structure of export of parts and accessories for tractors, motor vehicles and motor
vehicles from Poland, in 2016 [%]

Business in Matopolska
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Source: Baza Danych Handlu Zagranicznego, Gtéwny Urzad Statystyczny

As in the case of other product categories, Germany is one of the importers of Polish trailers and
semi-trailers (32.4%). France ranks second (7.2%), followed by Denmark (4.8%). The next big recip-
ients of Polish trailers and semi-trailers are Swedes, Ukrainians and Italians.

Figure 23. Structure of export of trailers and semi-trailers; other vehicles without the mechanical
drive (excluding rail vehicles) and parts of them, from Poland, in 2016 [%]
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Source: Baza Danych Handlu Zagranicznego, Gtéwny Urzad Statystyczny
In conclusion, Germany is the largest sales market for the automotive industry in Matopolska.

Next, the UK and Scandinavian countries - Sweden, Norway, Denmark, as well as the Czech Repub-
lic and France can be mentioned.
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3.8. Main centers
Companies producing vehicles in Matopolska are located in:

Business in Matopolska

¢ Niepotomice near Krakow - the manufacturer of MAN trucks,

e Andrychow - ZAStAW TSS Sp. z 0.0. Sp.k. - a manufacturer of vehicles and utility buildings in
Poland.

Parts of car equipment are manufactured, among others in:

e Skawina and Chrzanow - Valeo - manufacturer of elements mounted in cars (radiators, wip-
ers, lamps),

e Myslenice - Cooper Standard, a manufacturer of automotive body seals.

3.9. The largest representatives
3.9.1. Cooper Standard Automotive Polska Sp. z 0.0.

Cooper Standard Automotive Polska Sp. z 0.0. is a plant producing car equipment items, located
in Myslenice. It was established in 2007, its clients include such companies as: Suzuki, Citroen, Re-
nault, Daimler, TPCA, GM, Honda, Ford, Peugeot or Volvo. It employs over 400 people.

The plant in Myslenice is part of the international company Cooper Standard, which is a leading
global manufacturer of automotive body seals, fluid flow systems and active and passive vibration
monitoring systems. In Poland, it also has factories in Bielsko-Biata, Czestochowa, Dzierzoniéw and
Piotrkéw Trybunalski®3.

Table 26. Cooper Standard Automotive Polska Sp. z 0.0. — summary of information

Company Name: Cooper Standard Automotive Polska Sp. z o.0.
Ul. Burmistrza Andrzeja Marka
Registered Office: 32-400 Myslenice
District of Myslenice (
CooperStandard

Tel.: (12) 62 77 100

Contact details:
www.cooperstandard.com

Thermoplastics, scrapers, door seals, windows

Products: and rear door flaps

Source: www.cooperstandard.com

3.9.2. MAN Trucks Spétka z o.0.

MAN Trucks Spétka z o.0. is a truck production plant located in Niepotomice near Krakéw. It was
opened in 2007. It is involved in the production of trucks from the TGS and TGX series with dmc
above 16 tones. The key markets for vehicles are Eastern Europe and the CIS countries. Vehicles
produced in Niepotomice are also delivered to Western Europe, the Middle East, Asia and Africa.
The plant deals with assembly - the main components are supplied by other MAN plants or by
external suppliers4. According to the report of the Polish Automotive Industry Association, the

33 https://pracodawcy.pracuj.pl/cooper-standard-polska-sp-z-0-0,20134
3 www.truck.man.eu
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MAN Factory in Niepotomice in 2017 produced a record number of 15 756 cars - by a thousand
more than a year earlier. Polish customers received 3,518 cars from the factory, German customers
received - 1,583 cars, Dutch customers - 1 242 cars, and Belgian customers- 1,222 cars®.

Table 27. MAN Trucks Spétka z 0.0. — summary of information

Company Name: MAN Trucks Spotka z o.0.
ul. Doktora Rudolfa Diesla 1
Registered Office: 32-005 Niepotomice

District of Wieliczka

Tel.: (12) 253 30 00

Contact details:
www.truck.man.eu

(MA RN

Products: Trucks

Source: www.truck.man.eu

3.9.3. Valeo in Poland

Grupa Valeo is a company that produces car parts. In Poland, it has 4 factories, 3 of which are lo-
cated in Matopolska: in Skawina and in Chrzandow. Grupa Valeo in Poland was ranked 65th on the
list of 1000 largest companies in Poland, prepared by Gazeta Finansowa newspaper in 2017°3¢.

There are two plants in Skawina: Zaktad Produkcji Systemoéw Chtodzenia Silnika and Zaktad Pro-
dukcji Systemoéw Wycieraczek. The latter is the largest and oldest branch of Valeo in Poland, which
was established in 1996, initially in Zielonki, and in 2001 it was moved to Skawina. It employs over
2,000 employees. The factory has over 100 production lines associated with the latest generation
of innovative heat exchangers. The second of Skawina’s plants was established in 2003 and cur-
rently, it employs 1,000 employees. It specializes in the design, production, painting and assembly
of blades, arms and wiper mechanisms. In 2013, the production of wiper motors was additionally
started.

3 Automotive branch. Report 2018, Polish Automotive Industry Association
%1000 najwiekszych firm w Polsce, Gazeta Finansowa 2017
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Table 28. Valeo w Skawinie - Zaktad Produkcji Systemoéw Chtodzenia Silnika i Zaktad Produkcji
Systemow Wycieraczek — summary of information

SR Valeo
Products:  Heatexchangers (coolers), wipers

Source: www.valeo-poland.com

The Valeo plant in Chrzanéw - Zaktad Produkcji Systemyéw Oswietlenia - is the youngest plant of
this company in Poland. It has been operating since 2004. The plant produces rear and front lamps
for passenger cars using advanced metallisation, assembly and injection technologies, including
multi-component and multi-color injection. Over 1 850 employees implement projects for such
clients as: Porsche, Mercedes, VW, BMW, Volvo, Nissan, Audi, Renault, Opel, Toyota, PSA.

Table 29. Valeo w Chrzanowie - Zaktad Produkcji Systeméw Oswietlenia — summary of information

o g
N valeo
o B,
Products:  Rearand front lamps for passenger cars

Source: www.valeo-poland.com

ZASEAW TSS Sp. z 0.0. Sp.k. is a company belonging to the group of leading manufacturers of
vehicles and utility buildings in Poland. It started operating in 1953, initially as a manufacturer of
agricultural trailers. Since the 1990s, the company’s range has included all kinds of motor vehicles,
trailers and semi-trailers with a DMC from 6 to 35 t. ZASLAW TSS exports its products, among oth-
ers to Germany, France, Austria, Latvia, Lithuania, Estonia, Norway and Russia®’.

Table 30. ZAStAW TSS Sp. z 0.0. Sp.k. — summary of information

rz4 ZASEAW

Source: www.zaslaw.p

37 www.zaslaw.pl
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4. Electrotechnical industry

4.1. Market size

The electrotechnical and electronic industry is a branch of the electromechanical industry, cover-
ing the production of electrical power, electrotechnical, electronic, tele-electronic and tele- tech-
nical products.

In 2016, the value of sold production of the activity related to the production of electrical equip-
ment in the Matopolskie Province reached PLN 4,617 billion. This is the equivalent of 1.058 billion
euros

Figure 24. Value of sold production of the activity consisting in the production of electrical devic-
es in the Matopolskie province
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Source: Rocznik Statystyczny Wojewddztwa Matopolskiego 2017, Urzad Statystyczny w Krakowie; euro
exchange rate according to the average annual exchange rate of the National Bank of Poland (2005: PLN
4.0254, 2010: PLN 3.9946, 2015: PLN 4.1839, 2016: PLN 4.3625)

The aforementioned value constituted 8.6% of the total sold production of the activity consisting
in the production of electrical devices in Poland.

In 2011 there was a very large increase in the value of sold production of electrical equipment in
Matopolska compared to the previous year. Then, until 2015, the market recorded declines in the
value of sold production, in 2016 to increase by 8.7%.

According to the latest data, the value of sold production of the activity consisting in the produc-
tion of electrical equipment in 2017 was by 10.6% higher than in 2016%,.

The number of entities dealing in the production of electrical devices in the Matopolskie province
is growing every year. In June 2018 there were 328 of them, while in April 2014 their number did
not exceed 300.

38 Report on the socio-economic situation of the Matopolskie province in 2017, Statistical Office in Krakow, Krakéw
2018
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Figure 25. The number of entities dealing in the production of electrical devices in the Matopol-
skie province.
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Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci; www.rynkometr.pl

4.2. Main industries
Over 100 companies from the electrotechnical market in Matopolska, represent each the indus-
tries producing electric lighting equipment and engines, generators, transformers, etc.

Table 31. Number of entities conducting particular types of activity consisting in the production
of electrical devices in the Matopolskie province, June 2018

Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych

prowadzenie dziatalnosci

4.3. Employment dynamics

In 2016, the average employment in the electrotechnical industry in Matopolska was doubled in
comparison with 2010. The boom in growth took place in 2011. Since then, employment in the
production of electrical equipment has remained at the level of over 7 thous. jobs.
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Figure 26. Average full-time employment in the activity consisting in the production of electrical
devices, in the Matopolskie province
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Source: Rocznik Statystyczny Wojewddztwa Matopolskiego, Urzad Statystyczny w Krakowie. Data refer to
business entities in which the number of employees exceeds 9 persons; without employment abroad.

The average remuneration in the activity consisting in the production of electrical devices in

Matopolska is PLN 4,209 gross (EUR 965). This is by 1.4% less than the average remuneration in
Poland.
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4.4. Size of enterprises in terms of number of employees

In the electrotechnical market, micro enterprises (less than 9 employees) account for a relatively
small proportion of all entities in the Matopolskie province (82%). Every 10 of them employs 10-49
employees, and 7.3% - over 50 employees.

Business in Matopolska

Figure 27. Structure of enterprises producing electrical devices in the Matopolskie province by
number of employees, June 2018
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Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci

4.5. Size of enterprises by the origin of capital
In the case of electrotechnical market enterprises, the share of domestic private ownership in the
structure of business entities is 89%. In turn, the share of foreign ownership amounts to 8%.

Figure 28. Estimated structure of enterprises involved in the production of electrical devices in
the Matopolskie province, by ownership sectors, June 2018
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Source: Kwartalna informacja o podmiotach gospodarki narodowej w rejestrze REGON deklarujgcych
prowadzenie dziatalnosci

4.6. Size of enterprises based on legal forms
Half of the electrotechnical market entities in Matopolska are natural persons conducting business
activity. As in the case of other markets, approx. 30% of the structure are limited companies, and
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Figure 29. Estimated structure of enterprises involved in the production of electrical devices in
the Matopolskie province, by legal form, as at June 2018
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4.7. Domestic and foreign markets

Business in Matopolska

4.7.1. Enterprises of the electrotechnical market by the origin of capital

In the case of the electrotechnical market, as in the case of the machine industry, the markets will
depend very much on the type of equipment being produced. For example, suppliers of electric
motors will be looking for manufacturers of machinery and equipment. Suppliers of wires, cables
and electrical equipment will have a very wide range of clients in various sectors of the economy.

In order to investigate the sales directions of products of the electrotechnical industry in Matopol-
ska, the directions of exports of Polish products, such as machines and electrical equipment and
parts thereof, were examined; sound recorders and reproducers, television image and sound re-
corders and reproducers and parts and accessories of such articles

As in the case of other markets, Germany’s market with 27.7% share in Polish exports is the key di-
rection for exports of electrotechnical market products. The second is the UK responsible for 7.4%
of Polish exports, and the third one is Holland - 6.7%. Then there are France, the Czech Republic
and Italy.

Figure 30. Structure of exports of electrical machinery and equipment and their parts from Po-
land in 2016 [%]
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Source: Baza Danych Handlu Zagranicznego, Gtéwny Urzad Statystyczny

Those countries should be considered the most important markets for the sale of electrotechnical
market products from Matopolska.

4.8. Main centers
The following locations that are most frequently chosen by large manufacturers from the electro-
technical market, being mainly f the largest cities should be mentioned:

e Krakow - ELPE Elektroprodukt Sp. z 0. 0. - manufacturer of electric oil heaters, TELE-FONIKA
Kable S.A. - manufacturer of cables and wires (branch also in Myslenice),

e Tarndéw, ATB TAMEL S.A. — electric motors manufacturer, Tarnowskie Zaktady Osprzetu Elek-
trycznego TAREL Sp. z 0. o.

e Nowy S3acz - Norlys Spétka z o. 0. — lighting manufacturer.
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4.9. The largest representatives
4.9.1. ATB TAMEL S.A.

ATB TAMEL S.A. is a manufacturer of electric motors. The origins of the company date back to
1949. Currently, the engines manufactured by TAMEL are used in the operation of fans, pumps,
compressors and are widely used in the chemical and petrochemical industries. The company’s
products reach recipients all over the world, including to Europe, Asia, Africa, New Zealand and
Australia. Tamel’s export sales are currently 85%%.

Table 32. ATB TAMEL S.A. — summary of information
Company Name: ATB TAMEL S.A.

ul. Elektryczna 6
Registered Office: 33-100 Tarnéw

District of the city of Tarnéw ; A
echnology  in Motion
Tel.: (14) 632 11 33

Contact details: Email: office.tamel@tamel.pl ’ /
www.tamel.pl 5] , ’E SAa

Products: Electric motors

Source: www.tamel.pl

4.9.2. summary of information

ELPE Elektroprodukt Sp. z 0. 0. is a manufacturer of electric oil heaters based in Krakow. The be-
ginning of the company is the creation of a small craft workshop at ul. Zamojskiego in 1987. In the
following years, the company developed new plants - at ul. Suchy Jar and Centralna. Since 2006,
the company is part of the UTECH Capital Group from Poznan“.

Table 33. ELPE Elektroprodukt Spétka z o. 0. — summary of information

Company Name: summary of information
ul. Tadeusza Sliwiaka 16

Registered Office: 30-797 Krakow &®
District of the city of Krakow e I pe

Contact details: Tel.: (12) 65111 00
www.elpe.pl

Products: Electric oil heaters

Source: www.elpe.pl

4.9.3. Norlys Spétka z o. o.

Norlys Spodtka z o. o. it is an international holding with over sixty years of tradition, whose pro-
duction plant is located in Nowy Sacz. In this city, the company has been operating for 25 years,
producing outdoor lighting. The company employs over 300 employees®.

3 www.tamel.pl
2 www.elpe.pl
T www.norlys.pl
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Table 34. Norlys Spétka z 0. 0. — summary of information

I'II:IFIL.'-r'E

Source: www.norlys.pl

4.9.4. Schneider Electric Industries Polska Sp. z 0. o.

Schneider Electric Industries Polska Sp. z 0. 0. was founded in 1998. Manufactures circuit breakers
type Compact NS / NSX and Compact NSXm, as well as circuit breakers type COMPACT INS / INV.
In addition, it produces a variety of accessories for those products. The recipients of the products
are the Schneider Electric Group factories (subassemblies) and the company’s distribution centers
(finished products). Grupa Schneider Electric is an international company operating in the energy
sector®.

Table 35. Schneider Electric Industries Polska Sp. z 0. 0. — summary of information

bneider
gEleegﬁc

Source: www.schneider-electric.pl

4.9.5. Tarnowskie Zaktady Osprzetu Elektrycznego TAREL Sp. z 0. o.

Tarnowskie Zaktady Osprzetu Elektrycznego TAREL Spétka z o. o. estabilshed in 1972. Initially, the
company operated under the name “ELPOL”, and from 1997 it changed its name to “TAREL". The
company manufactures electrical equipment - sockets, plugs, tap-offs, protection boxes, switch
gears, power kits, overhead line fittings, cable warning cables, control connectors, insulating box-
es. In addition to the plant in Wola Rzedziriska near Tarnow, the company also has a production
plant in Nakto nad Notecig*.

42 www.schneider-electric.pl
3 www.tarel.pl



Table 36. Tarnowskie Zaktady Osprzetu Elektrycznego TAREL Spoétka z 0. 0. — summary of infor-
mation

Tarnowskie Zaktady Osprzetu Elektrycznego TAR-
EL Spétka z o. o.

Wola Rzedzinska 297a
Registered Office: 33-150 Wola Rzedzirska

Company Name:

District of Tarnow t I%

Tel.: (14) 679 33 50 a re 2
Contact details: Email: tarel@tarel.pl

www.tarel.pl

Electrical equipment: sockets, plugs, taps, pro-

Products: tective boxes, switch gears and others.

Source: www.tarel.pl

4.9.6. TELE-FONIKA Kable S.A.

Grupa TELE-FONIKA Kable S.A. is a leading European manufacturer of cables and wires. It was
created as a result of the consolidation of several cable industry plants, i.e. TELE-FONIKA Kable,
founded in 1992 in Myslenice, Krakowska Fabryka Kabli and Bydgoska Fabryka Kabli, as well as two
foreign factories. The company’s products are sold to over 80 countries. In Matopolska, TELE-FON-
IKA Kable has production plants in two cities - Myslenice and Krakow. Its registered office is located
in Myslenice*.

4“4 www.tfkable.com
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Table 37. TELE-FONIKA Kable S.A. — summary of information

Kahie

Source: www.tfkable.com

4.9.7. WESEM Spoétka z o. o.

WESEM Spétka z o. 0. is a company with its registered office in Wieliczka. Its production plant is
located in Niepotomice. Since 1977, it has manufactured lighting for agricultural machines and
cars. The company exports its products to Europe, Asia and America®.

Table 38. WESEM Spoétka z o. 0. — summary of information

WESEM.

Source: www.wesem.pl

4.9.8. Zaktad Ustugowo Produkcyjny EMITER Sp. j.

Zaktad Ustugowo Produkcyjny EMITER Sp. j. was established in 1992 as a civil partnership, trans-
formed into a general partnership in 2001. Initially, the company’s registered office was in tososina
Gorna. In 2008 the office moved to Limanowa, where an administration, assembly and production
halls, as well as finished goods warehouse are located. The company also has branches in Zgierz
and Straszyn. It manufactures low-voltage current transformers, thermosetting casing, metal cas-
ing and electrical switchgear. The company’s products go to European countries, including Slova-
kia, the Czech Republic, Romania, Croatia, Slovenia, Bulgaria, Hungary, Norway and Germany*“°.

S www.wesem.pl
4 www.emiter.com
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Table 39. Zaktad Ustugowo Produkcyjny EMITER Sp. j. — summary of information

Business in Matopolska

Company Name: Zaktad Ustugowo Produkcyjny EMITER Sp. j.
ul. Skrudlak 3
Registered Office: 34-600 Limanowa

District of Limanowa oo e
Tel.: (18) 337 00 90 eImi ||le||’ sikycane

Contact details: .
www.emiter.com

Current transformers, enclosures, electrical

Products: switchboards

Source: www.emiter.com

4.9.9. Other representatives of the electrotechnical market in Matopolska

Table 40. Other important representatives of the electrotechnical market

Company Name Registered Office Products
SMA Magnetics Sp. z 0. 0. Zabierzéw, District of Krakow Transformers, chokes, filters
TELKOM-TELOS S.A. Krakéw, District of the city of Kra- Indu§tr|al, mining, railway, military
kow and intercom devices
ia(l)dad Eleldtiaiiedny Ciuske S, 2 Morawica, District of Krakow Electric wiring
Zaktady Kablowe BITNER Sp. z 0.0.  Trzycigz, District of Olkusz Cables and wires

Source: own study
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5. Summary: strengths, trends,
challenges, opportunities

Figure 31. Strengths of Matopolska in the context of the development of the analyzed branches

of industry

Long tradition of the
analyzed industries - many
enterprises with even more
than 50 years of functioning

Activities of significant
entities in the industry, not
only in the capital of the
region - Krakdw, but also in
other parts of the region

A high share of private
ownership in the structure
of entities

The presence of enterprises
that are the leading
representatives of their
industry

An important place for
foreign investments and the
presence of foreign capital
from highly developed
countries

Source: own study
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The activity of strong and
recognizable enterprises,
such as ArcelorMittal
Poland, Grupa Kety, MAN,
TELE-FONIKA Kable

A significant number of
large and very large
enterprises that guarantee
high revenues to municipal
budgets, prestige and jobs

Foreign ownership of up to
15%

Exports constituting the
largest part of the sales
revenues of many leading
companies

Very good human capital
base (including university
graduates)
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Figure 32. Key trends in the analyzed branches of the Matopolska industry

Business in Matopolska

The increase in the value of sold production of the majority of analyzed
industries, as well as the increase in the number of entities

Employment growth in all analyzed industries outside the engineering

industry

Consolidation trends of enterprises - companies become parts of large
domestic and sometimes even international capital groups

Source: own study
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